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TAGS: UNCTAD, ETRD 

SUBJ: SUGAR NEGOTIATONS: AUSTRALIAN PROPOSAL FOR SPECIAL 
STOCKS FINANCE 

AUSTRALIA HAS PROVIDED THE USDEL WITH AN INFORMAL PAPER 
OUTLINING A VOLUNTARY EINANCING PLAN EOR SPECIAL STOCKS. 
THE US, ON A PRELIMINARY BASIS, REACTED NEGATIVELY TO THE 
CHANGE IN OUR CONCEPT OP OBLIGATORY SPECIAL STOCKS 
FINANCING. TEXT OP AUSTRALIAN PAPER POLLOWS: 

BEGIN TEXT: 

1. CONTRIBUTIONS: 

X DOLLARS PER VOTE IN CONVERTIBLE CURRENCIES BY 
IMPORTERS, UP TO X DOLLARS PER VOTE EOR EXORTERS: 

A. EXPORTERS MAY CONTRIBUTE IN LOCAL CURRENCY 

B. INCLUDE SOME FORM OF SAFEGUARD PROVISION 
TO PREVENT A COUNTRY FROM JOINING FOR 
OPPORTUNISTIC REASONS 
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2. ACCESS TO FUND: 

A. ONLY CONTRIBUTING EXPORTER MEMBERS ELIGIBLE 
FOR FINANCE 

B. ACCESS TO BE VOLUNTARY 

C. FINANCE APPLICABLE ONLY TO SPECIAL STOCKS, 
ACCUMULATED IN EXCESS OF MINIMUM STOCKS 
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WITHIN INDIVIDUAL MAXIMUM STOCKS CEILINGS 

D. IN THE EVENT THAT CURRENT OR PROSPECTIVE 
APPLICATIONS EXCEED AVILABLE FUNDS, 

ALLOCATIONS SHALL BE ALLOCATED AMONGST 
APPLYING EXPORTERS, GIVING FIRST PRIORITY 

TO FINANCING CUTS IN QUOTOS IN EFFECT BELOW 95 PERCENT OF 

BASICSHARES FOR FULLY PAID UP MEMBERS (WITH 

SUCH ELIGIBILITY TO BE REDUCED PRO RATA FOR 

EXPORTER MEMBERS WHICH HAVE NOT CONTRIBUTED 

THE FULL DOLLARS PER VOTE); ANY REMAINDER TO 

BE ALLOCATED BY SUCH CRITERIA AS THE 

FUND MANAGMENT SHALL DEEM APPROPRIATE 

E. FUNDS ONLY ALLOCATED WHERE THE FUND MANAGEMENT 
IS SATISEIED WITH PROVISIONS FOR STORAGE, 

TURNOVER, ASSURANCE RE VERIFICATION, ETC. 

3. RELEASE OF SPECIAL STOCKS. 

A. EACH EXPORTER MAY DRAW ON SPECIAL STOCKS TO 
MEET ITS EXPORT ENTITLEMENTS IN YEARS 
SUBSEQUENT TO THAT IN WHICH ITS SPECIAL 
STOCKS WERE ESTABLISHED; EUND MANAGEMENT 

TO BE NOTIFIED AND FUNDS REPAID PROMPTLY. 

B. SPECIAL STOCKS NOT TO BE OTHERWISE RELEASED 
UNTILAFTER QUOTAS HAVE BEEN SUSPENDED; 

STOCKS (MINIMUM AND THEN SPECIAL) TO BE 
PHASED ON TO THE MARKET AND SUCH PHASED 
RELEASES TO CEASE IMMEDIATELY QUOTAS ARE 
RE-ESTABLISHED. 

C. SPECIAL STOCKS TO BE MADE AVAILABLE TO THE 
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MARKET IN GENERAL ONLY AFTER CONTRIBUTING 
IMPORTER MEMBERSHAVE HAD THE OPPORTUNITY 
TO ENSURE THAT THEY HAVE ADEQUATE SUPPLIES 
OF PROMPT SUGAR. 

4. FUND MANAGEMENT; 

TO BE EORMED BY A SUB-COMMITTEE OF MEMBERS 
CONTRIBUTING TO THE FUND, WITH VOTES 
PROPORTIONAL TO THE CURRENT EQUITY IN THE 
FUND. END TEXT SORENSON 
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